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Canadians in search of new horizons 


roughout the world, 2000 was an especially good year 

for tourism. Overall, tourist arrivals rose 7.4%! between 

1999 and 2000, the largest increase in almost ten years 

and double the increase in 1999. The corresponding interna- 

tional tourism receipts grew by 4.5% between these two years. 

Undoubtedly contributing to this surge was a strong global 

economy combined with special events, including several held 
to commemorate the new millennium. 

At the same time, Canadians made a record number of trips 
to overseas countries. 

Drawing on the results of the International Travel Survey 
(ITS), this article summarizes how Canadians’ travel habits 
outside their country have evolved over the past decade, more 
especially with respect to destinations other than the United 
States. 


Canadians travelled less to the United 
States and more to overseas countries 


According to data from the International Travel Survey (ITS), 
international overnight trips by Canadians decreased by 12.6% 
between 1991 and 2000. However, Table 1 shows that this 
decline is entirely attributable to a drop in the number of trips 
by Canadians to the United States during this same period, 
since trips to overseas countries increased 60%. 

Combined with the sizable reduction of trips to the United 
States, the increase in trips by Canadians to overseas countries 
resulted in a rise in the share of outbound trips attributed to 
those countries. Thus, Canadians devoted 23.6% of all their 
international trips to countries other than the United States in 
2000, compared with only 12.9% in 1991. It is worth noting 
that since 1991, all the decreases registered in aggregate 
international trips taken by Canadians were directly related to 
reductions in trips to the United States. The historical data show, 
moreover, that trips by Canadians are usually more responsive 
to the U.S. exchange rate than to that of other countries. Thus, 
the sizable variations in the number of trips made by Canadians 
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to our neighbour to the south are closely 
linked to the value of the U.S. dollar in 
relation to the Canadian dollar. It should 
be noted that after reaching a peak in 
1991, Canadians’ travel to the United 
States generally decreased during most of 


Table 1 


the decade, primarily because of the 
decline in the value of the Canadian dollar 
in relation to its U.S. counterpart. 
Between 1991 and 2000, the number 
of overnight trips to the United States 
dropped 23.4%, while same-day trips fell 


Trips of Canadian Residents Travelling Abroad 


One or more night trips 


1991 


in thousands 


Total 
United States 
Overseas 


21,937 
19,113 
2,824 


Source: International Travel Survey 
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by more than half (53.4%). During the 
same period, expenditures made by 
Canadians during overnight trips to that 
country rose only 14.4%? (Table 2). The 
share of expenditures made during same- 
day trips fell from 18.3% of total expendi- 
tures in the United States in 1991 to 10.8% 
in 2000. This shows the importance of the 
relationship between same-day trips by 
Canadians to the United States and the 
exchange rate: on average during 1991, 
the Canadian dollar traded at US$0.87. 
Since 1998, the Canadian dollar has on 
average been worth US$0.67. 

Since Canadians more often went to 
overseas countries during this period, in 
2000 they spent $6.5 billion’ in those 
countries (Table 2), nearly double the 
amount spent ten years earlier. 

For Canadians, the decision as to 
whether or not to take a trip to overseas 
countries also seems to be influenced by 
a set of other considerations, such as 
conflicts or wars or other events that may 
affect personal safety. During the past 
decade, two events caused an interruption 
in the growth of travel by Canadians to 
overseas countries. First, in reaction to the 
Gulf Crisis in 1991, Canadians reduced 
their flights to overseas destinations, 
although they cheerfully resumed their 
travels the following year. Then, a few 
years later, at the end of 1997, came the 
Asian financial crisis. Its effect was not 
to decrease travel but rather to slow its 
growth. Once again, however, Canadians 
resumed travelling to overseas countries 
the following year. Indeed, they travelled 
more often to the Asian region, which 
suggests that they were attracted by the 


Table 2 
Spending of Canadian Residents Travelling Abroad 
One or more night trips 


many sales offered after the crisis as the 
region sought to reposition itself on the 
world travel market. 


More travelled to overseas 
countries 


As noted above, Canadians reduced their 
overall international travel between 1991 
and 2000. Considering that the population 
of Canada nevertheless increased (by 
9.7%) during that period, this naturally 
suggests that the per capita number of 
trips declined. In order to look at the 
change in travel volume in relation to the 
change in the population so that we can 
make comparisons over a given period, 
we use a trip incidence index. Trip 
incidence is the ratio of the number of 
trips made during a given year to the 
population of the country during the same 
year. In 2000, Canadians’ trip incidence 
for foreign travel was nearly 62.3%, in 
contrast to the peak of 78.3% attained in 
1991. In other words, for every hundred 
Canadian residents, 62.3 trips abroad 
were made in 2000 compared with 78.3 
in 1991. Once again, the lower incidence 
of international travel by Canadian 
residents is directly related to decreased 
travel by Canadians to the United States. 
At the same time, the incidence of trips 
by Canadians to overseas countries 
instead grew steadily, reaching 14.7% in 
2000 compared with 10.1% in 1991 
(Table 3). Furthermore, the incidence of 
Canadian travel to overseas countries 
grew substantially for all age groups, 
especially the group between 45 and 64 
years of age. 


Change 


Table 3 


Overseas Trips per 100 Canadian 
Residents 


One or more night trips 


1991 2000 
trips/100 residents 


Total 
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Source: International Travel Survey 


British Columbia residents 
travel the most 


Of all Canadians, residents of British 
Columbia* showed the greatest increase 
in their travel to countries other than the 
United States between 1991 and 2000. It 
should be kept in mind, however, that 
during this period, British Columbia also 
had the largest population increase in 
Canada, namely 20.4%. However, even 
taking British Columbia’s population 
increase into account, its residents 
travelled to overseas countries more often 
than other Canadians in 2000 (Table 4). 
The province of Ontario fell to second 
place and finally, residents of Eastern 
provinces remained, in 2000, those who 
travelled the less. 


Characteristics of 
Canadians travelling 
to overseas countries 


Relative importance of 
destinations 


An examination of the regional distribu- 
tion of overseas visits indicates that 
Europe captured a smaller share of 
Canadian residents” visits to overseas 


1991 Share 2000 Share 2000/1991 


countries in 2000. That share was 51.2% 


$ millions %  $millions % % in 2000, compared with 53.9% in 1991. 
Total 11,138 100.0 15,473 100.0 38.9 
United States 7,846 70.4 8,975 58.0 14.4 


Overseas 3,292 29.6 6,498 42.0 97.4 


—_—_—_— —_____—_—.:£08050O0O Ol 0a 


Source: International Travel Survey 


Not adjusted for inflation. 

Not adjusted for inflation. 

Unless otherwise indicated, data for Yukon 
and the Northwest Territories are combined 
with those for British Columbia in this article. 
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Table 4 
Visitors to Overseas per 100 Residents and Provincial Distribution of Canadian 
Population 


Distribution Incidence Distribution Incidence 
of Population 1991 of Population 2000 
1991 2000 


visits by 
100 residents 


visits by 
100 residents 


— 
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Canada 

Atlantic Provinces 

Quebec 

Ontario 

Western Provinces 
British-Colombia and Yukon 


ND = D — 


Source: International Travel Survey 


region's share to 14.4% in 2000 from 
11.4% in 1991. Whatever their province 
of residence, Canadians devoted an 
increased share of their visits to Central 
America in 2000 compared with 1991. The 
second largest increase in visits by 


For while Canadians actually increased 
their visits to Europe by 38.8% over this 
period, their visits to most other overseas 
regions increased even more rapidly 
(Table 5). More especially, the increase 
in visits to Central America boosted that 


Table 5 
Regional Distribution and Visits Change of Canadians Residents to Overseas 
Countries 

One or more night trips 


Western British- 
Provinces Columbia 
&Yukon 


Atlantic Quebec Ontario 


Provinces 


Region 
Share/ 
Total 


Total 1991 
Total 2000 
Change 2000/1991 


Europe 1991 53.9 60.3 54.6 5970 52.0 48.5 
Europe 2000 51.2 Byte) 50.3 SEA 44.9 46.9 
Change 2000/1991 38.8 44.2 25.3 36.5 jt 76.7 
Carribean 1991 16.4 16.6 21.6 20.0 feo 4.0 
Carribean 2000 ileal 23.6 21.3 17.8 lates: 2.4 
Change 2000/1991 34.7 140.3 34.1 21.8 134.2 12.4 
Central America 1991 11.4 13.6 10.9 9.5 13.6 16.2 
Central America 2000 14.4 14.7 11.9 11.3 18.1 2221 
Change 2000/1991 85.2 82.7 48.9 62.8 101.5 1597 
Asia 1991 10.1 4.4 4.8 7.8 16.1 22.0 
Asia 2000 11.2 4.4 6.7 9.3 152 19.4 
Change 2000/1991 62.1 66.5 90.3 64.4 43.6 61.4 
South America 1991 38 118 4.9 oul, 1.9 1.1 
South America 2000 2.9 1.3 GES: 2.8 2.8 1.0 
Change 2000/1991 30.4 75.7 45.9 5.0 124.1 66.6 
Oceania 1991 2.9 2.6 0.4 Deo 5.8 6.7 
Oceania 2000 2.6 4.0 0.7 1.9 5e 4.4 
Change 2000/1991 Sila 161.3 122.3 18.9 37.4 20.6 
Africa 1991 2.0 ie? 2.8 179 Bee 1.6 
Africa 2000 225 0.4 3.8 1.9 2S 3.0 
Change 2000/1991 79.4 -47.7 81.3 69.2 8.1 247.7 


Source: International Travel Survey 


Canadians between the two observation 
years was registered by Africa, at 79.4%. 
The data also show that 62.1% more 
Canadians visited Asia in 2000 than in 
1991. 


Tastes change 


The United Kingdom continues to be the 
main overseas tourism market for Cana- 
dians. While visits were up between 1991 
and 2000, the figure for 2000 is down 
from both the peak year 1998 and 1999. 
In 2000, 15.2% (Table 6) of expenditures 
by Canadians during their trips to over- 
seas countries were made to the United 
Kingdom, although this was nevertheless 
down from 1991 (17.5%). It should be 
noted that while Canadians’ average 
length of stay in that country grew, it was 
relatively short compared with the length 
of stay for a number of other, less 
traditional destinations. The same is true 
for France, where the number of nights 
spent increased only 8.2% between 1991 
and 2000 (Table 7). Over this period, 
Canadians actually shortened their length 
of stay in other traditional destinations, 
such as the Netherlands (-3.6%) and 
Germany (-3.3%). On the other hand, 
Canadians substantially lengthened their 
visits to China (223.5%), Japan (149.0%) 
and Cuba (76.9%), to name only a few 
other destinations. These longer stays 
were undoubtedly profitable for a number 
of countries, which saw their travel 
receipts generated by Canadians increase 
threefold, as was the case for Italy, or even 
fourfold, for China, between 1991 and 
2000. 


Expo 2000 attracted more 
Canadian tourists to Germany 


In 2000, Germany attracted a record 
number of Canadian tourists. Indeed, 
21.6% more Canadians visited Germany 
in 2000 than in 1999, a figure even 
exceeding the 17.5% increase registered 
between 1991 and 1992. It should be 
noted, however, that Expo 2000, which 
was held in Germany, was a major factor 
in drawing large numbers of tourists from 
throughout the world in 2000, 11% more 
than in 1999. 

Compared with 1991, Canadians made 
27.7% more visits to Germany in 2000 
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Table 6 


Canadians to Overseas Countries: Regional Shares of Visits, Spending and 
Nights 


One or more night trips 
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Source: International Travel Survey 


Table 7 


Percent Change of Canadians Visits, Spending and Nights, Selected Overseas 
Regions, 2000/1991 


One or more night trips 
2000/1991 


Visits Spending 


% change 


Total Overseas 96.6 
91.1 

79.9 

ET 

210.2 

Netherlands : 65.8 
United-Kingdom : 71.0 
Carribean 62.3 
Cuba 145.7 
Dominican Republic 101.0 
Central America 134.1 
140.4 

114.8 

305.2 

-4.9 

194.0 

South America 142.9 
Oceania ‘ 73.9 
Australia 59.2 
Africa 149.4 
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Source : International Travel Survey 


(Table 7), although those visits tended to 
be shorter. 


Italy registers the strongest 
growth among the main 
markets in Europe 


Festivities taking place in 2000 in 
connection with the Vatican Jubilee were 
probably a factor in the 9.9% increase in 
the number of Canadian visitors to Italy 
between 1999 and 2000. However, since 
1991, Canadians’ visits to Italy have 
grown by 80.2%, making this country the 
4" most popular European tourism market 
for Canadians in 2000 (whereas it ranked 
5 in 1991). Moreover, among the 
countries in which Canadians spent the 
most in 2000, Italy follows Britain, 
Mexico and France in that order. In 1991, 
in addition to those three countries, 
Canadians spent more in Germany and 
Australia than they did in Italy. 


Mexico growing in popularity 


Mexico can boast of attracting growing 
numbers of tourists, including Canadians, 
who are lured by its sunshine, its fine 
beaches and its expanding choice of 
vacation spots, but also by an increasingly 
favourable exchange rate. Between 1999 
and 2000, Mexico saw a gain of more than 
8% in international arrivals. 

In their enthusiasm for this region, 
Canadians made 92.5% more visits to 
Mexico in 2000 than in 1991. With such 
growth, Mexico is added to the destina- 
tions that enjoyed unparalleled popularity 
with Canadians in 2000. By way of 
comparison, the gap between the number 
of visits to Great Britain and those to 
Mexico was only 71,000 in 2000. Since 
1991, this gap, which reached 308,000 
visits in 1995, had never been less than 
203,000. 

Cuba, another sunshine destination, 
received twice as many Canadian visitors 
in 2000 as in 1991. 

Over the course of the decade, Cana- 
dians have definitely changed their tastes, 
priorities and expectations with respect 
to the trips that they take. They are 
becoming less loyal; they are tending 
more to forego the familiar horizons and 
go off the beaten path. In their trips to 
Europe and Asia, for example, Canadians 
have chosen to get to know countries such 
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as the Republic of Ireland, Turkey or 
Spain, countries to which they doubled 
or nearly doubled their visits between 
1991 and 2000. The increase in the 
amounts spent in those countries during 
this period was also phenomenal, respec- 
tively 235%, 331% and 235%. Overall, 
these three countries, which registered the 
strongest growth, received 10% of the 
amounts spent by Canadians during their 
visits to Europe in 2000, twice the level 
in 1991. Other countries such as Sweden 
and Greece also attracted many more 
Canadians, respectively 92% and 73% 
more than in 1991. 


Japan: The big favourite in Asia 


In 2000, Japan attracted more than 124 
‘thousand Canadian travellers, up 175.3% 
from 1991. 

A decade earlier, Hong Kong was the 
Asian country most visited by Canadians. 
In 2000, one trip to Asia in five had Japan 
as its destination, compared to one in 


Table 8 


seven for Hong Kong. Curiously, the 
value of the Japanese yen climbed 70.3% 
in relation to the Canadian dollar during 
this period, while the Hong Kong dollar 
rose 27.2%. The length of trips to Japan 
increased by 149.0% during this period. 
Despite the increase in the value of the 
Japanese yen, it is quite possible that the 
cost of living was favourable enough to 
influence Canadian’s decision to travel to 
this country. 

During the same period of time, visits 
to China were also up sharply (130.5%), 
as was the average length of stay in that 
country (223.5%). 


Why not Africa? 


While relatively few Canadians travelled 
to Africa (2.5% of all overseas trips in 
2000) (Table 5), the data show a growing 
interest in Tunisia, South Africa, Egypt 
and Morocco. It is interesting to note that 
half of Canadian visitors to Egypt are 
residents of Ontario. 


Provincial Distribution of Canadian Residents Visits by Overseas Region 


One or more night trips 


Atlantic 
Provinces 


Regional Shares 
Total 1991 
Total 2000 


Europe 1991 
Europe 2000 


Carribean 1991 
Carribean 2000 


Central America 1991 
Central America 2000 


Asia 1991 
Asia 2000 


South America 1991 
South America 2000 


Oceania 1991 
Oceania 2000 


Africa 1991 
Africa 2000 


Source: International Travel Survey 
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Columbia 
&Yukon 


Western Canada 


Provinces 


Ontario 


Provincial shares - 1991 and 
2000 


Nearly half (48.8%) of all Canadians 
travelling to overseas countries resided in 
Ontario in 1991, compared with 45.9% 
in 2000 (Table 8). The share represented 
by Quebec residents also declined, from 
21.7% in 1991 to 20.2% in 2000. Lastly, 
since trips by British Columbia residents 
increased more quickly than those of other 
Canadians, British Columbians made 
17.9% of all overseas trips in 2000, 
compared with 14.3% in 1991. It is worth 
noting that in 1985, only 11.0% of trips 
to overseas countries were attributable to 
British Columbia residents. Between 
1991 and 2000, the participation of 
residents of the Eastern and Western 
provinces in overseas travel remained 
relatively stable, at respectively 3% and 
12%. 


Shorter trips 


In 2000, somewhat more Canadians 
travelled in the second quarter and 
somewhat fewer did so during the 
summer, compared with 1991 (Table 9). 
As noted above, Canadians in increasing 
numbers are travelling overseas, but they 
are doing so for shorter periods. Thus, the 
share of trips lasting 7 to 13 nights has 
greatly increased over the years, from 
26% in 1979 to 38.8% in 1991 and 46.6% 
in 2000. Trips of 21 nights or more 
accounted for only 19.5% in 2000, 
compared to 26.2% in 1991. In 1979, this 
type of trip accounted for nearly 39.0% 
of all trips. 


Business travel is up 


Business travel to overseas countries was 
up slightly in 2000, accounting for nearly 
16.8% of all international overnight trips 
made by Canadians, compared with 
15.0% in 1991 (Table 9). Trips whose 
primary purpose was to visit family or 
friends accounted for 17.8% of the total 
in 2000, down 1.5 percentage points from 
1991. The data also show that vacations, 
leisure and holidays are nevertheless still 
the main reasons why Canadians travel 
to overseas countries. The share of 
overseas travel represented by this type 
of trip has remained stable over the years, 
at around 60%. 
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Table 9 


Selected Trip Characteristics of Canadian Returning from Overseas Countries 


One or more night trips 
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Quarter of re-entry 
Total 

First 

Second 

Third 

Fourth 


Purpose of trip 


Total 

Business, convention and employment 
Visiting friends or relatives 

Other pleasure, recreation or holiday 
Other 


Night group 

Total 

1 night 

2-6 nights 

7-13 nights 

14-20 nights 

21 nights and over 


Source: International Travel Survey 


Regional breakdown 


Broken down by region, the data on the 
main reason for trips show sizable changes 
for some destinations. Thus, compared 
with 1991, Canadians in 2000 devoted a 
smaller share of their trips to France to 
visiting relatives or friends, and a larger 
share to holiday travel. Visits to Italy are 
increasingly for holidays, with Canadians 
attributing only 11.6% of their trips to 
visiting family or friends in 2000, 
compared with 21.7% in 1991. 
Conversely, those who travelled to Hong 
Kong devoted a greater share of their trips 
to visiting friends or family and a lesser 
share to holiday travel. The most notable 
change over the decade is the increase in 
business trips to South America. Between 
1991 and 2000, trips made by Canadians 
primarily for business purposes to 
Argentina, Brazil, Chile and Venezuela 
climbed 256%. In 2000, business trips 
accounted for 42.0% of all travel to South 
America by Canadians, compared with 
only 17.1% in 1991. 


1991 2000 


Activities associated with the new 
millennium, combined with a strong 
global economy as measured by gross 
domestic product, undoubtedly contri- 
buted to the robust growth of tourism in 


an the United States: o 


2000. However, as noted by the World 
Tourism Organization (WTO) in its report 
Tourism Market Trends: World Overview 
and Tourism Topics - 2001, the growth 
rates of both tourism and gross domestic 
product in 2000 were exceptional and 
therefore unsustainable in the long run. 
The WTO foresaw an increase of approxi- 
mately 4.1% in global tourism in 2001. 
These forecasts, based in part on the 
economic growth of the various regions, 
were developed a few months ago, and 
of course, they do not take account of the 
tragic events of September 11, 2001 and 
the resulting war. Like many other 
industries, tourism was strongly affected. 
Naturally, decreases are to be expected in 
international travel as a whole, particu- 
larly since the United States ranks first 
worldwide both for revenues and expen- 
ditures associated with international 
tourism. At present, however, it is too 
early to assess the scope of the crisis or 
its impact on the tourism market. But 
experience shows that travellers tend to 
resume their activities fairly quickly. The 
results of the International Travel Survey 
(ITS) in the coming months will provide 
a more concrete measure of the impact 
that these events have had on Canadians’ 
travel abroad and on foreign travellers’ 
visits to Canada. 


internation al travel and 
ited by customs officials ona sampling 


: = 


11622 


_ Fors more plone on the methodolo gy and definition: used in the HS. please consult 
the publication International Travel, product No 0, 66-201 i in the Statistics Canada catalogue. 
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Characteristics of 


international travellers 
Second quarter 2001 


Overnight international travel to Canada 
posted its highest second-quarter result 
in the 27 years that international travel 
data have been collected. More than 5.4 
million travellers arrived from foreign 
countries in the second quarter, up 3.4% 
from the second quarter of 2000. 

This increase is mainly the result of a 
5.7% rise in overnight travel from the 
United States. An estimated 4.2 million 
American travellers came to Canada, a 
record for a second quarter. However, 
travel from overseas markets declined on 
a quarterly basis for the first time in two 
years. 

Canadian travel to the United States 
declined 3.9% in the second quarter, but 
Canadians took 8.2% more trips to 
overseas nations, the fifth straight year- 
over-year quarterly increase. 


All regions gained from 
record American trips 


All regions gained from the growth in 
travel from the United States during the 
second quarter. The Atlantic Provinces 
led the way with jumps of 13.1% in 


overnight visits and 37.9% in spending. 
An estimated 169,000 Americans visited 
Saskatchewan and Manitoba during the 
second quarter, up 11.7% from the second 
quarter of 2000 and the second highest 
increase. 

Gains were not quite as strong in 
Ontario (+8.0%), Quebec (+5.1%), and in 
British Columbia and Alberta combined 
(+6.3%). All regions enjoyed a double- 
digit increase in spending. 

Michigan sent the most travellers to 
Canada, 522,000, a 9.0% increase, 
followed by New York with 519,000. 
Louisiana posted the strongest advance, 
sending 24,000 travellers to Canada, three 
times as many as in the second quarter of 
2000. 

More than half the trips to Canada by 
American residents were for a holiday, and 
car travel was still their preferred way of 
getting here. In the second quarter, they 
made 2.6 million car trips to Canada, up 
5.6% over the second quarter of 2000. Air 
travel rose 5.2% to 1.1 million trips, a 
record for a second quarter. The proportion 
of Americans travelling by air in a second 
quarter grew from 19% in 1994 to 25% in 
2001. Air travellers tend to stay longer and 
spend more per trip than do car travellers. 


Overseas travel posts first 
decline since the first quarter 
of 1999 


Travel from overseas markets dropped 
4.6% in the second quarter. This is the first 
drop since the first quarter of 1999, when 
overseas travel to Canada started to 
rebound after the Asian financial crisis. 
Of the 12 most important overseas 
markets, all but Mexico posted declines. 
The number of trips from Mexico jumped 
10.6% to 42,800. Travel was down from 
Europe (-4.8%) and Asia (-5.0%). Over the 
last six years, several foreign currencies, 


Selected characteristics of U.S. overnight trips by mode of transport 


Person-trips 


(000) 


4,250 
2 OT 
1,072 

601 


Average number 
of nights 


Average spending Average spending 
per person-trip per night 


including the French franc, German mark, 
Swiss franc, and Dutch guilder, have 
depreciated against the Canadian dollar, 
strongly affecting the performance of 
Canada’s major markets. 


Fewer Canadians travelling 
to the United States 


Canadians made 3.6 million overnight 
trips to the United States in second 
quarter, down 3.9% from the second 
quarter of 2000. This marked the third 
consecutive year-over-year quarterly 
decrease, and another quarter in which 
the number of Americans visiting Canada 
surpassed the number of Canadians going 
south of the border. 

Travel to Florida increased 2.3% to 
524,000 trips, while the number of nights 
spent there rose 3.2%. Almost half of the 
nights Canadians spent in the United 
States during the second quarter were in 
Florida. Arizona recorded a relatively 
small number of visits, 77,000, compared 
with other more popular states. But each 
Canadian stay in Arizona averaged more 
than three weeks (27 nights), compared 
with only three nights in New York State. 

Canadians took 1.3 million trips by 
plane in the second quarter, down 5.9%. 
In addition, auto trips south of the border 
were down 4.3% to 1.9 million trips. 

Canadians took 1.9 million trips south 
of the border for holiday reasons during 
the second quarter, down 0.9%. About 
592,000 went for business purposes, a 
22.4% decline. 


Growth in Canadian travel 
overseas 


Canadians took 1.1 million overnight 
trips to Overseas countries in the second 
quarter, up 8.2% from the second quarter 
of 2000. This was the fifth consecutive 
year-over-year quarterly increase. 
Overseas travel from Canada in the 
second quarter has almost doubled over 
the past decade, from 604,000 trips in the 
second quarter of 1991 to just over 1.1 
million in the second quarter of 2001. 
Although travel to the United 
Kingdom was down 28.5% from the 
second quarter of 2000, it remained the 
most popular overseas destination in the 
second quarter; Canadians made 172,000 
visits. Mexico ranked second, despite a 
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4.5% drop in Canadian visits. However, 
travel to Cuba more than doubled 
(+128.4%), and Cuba placed fourth as the 
most popular overseas destination for 
Canadians. 


Canadians’ preferred international 


destinations 
Visits Visits 2000 to 


2000 2001 2001 
(000) 


% change 
United States 

New York 594 

Florida 513 

Washington 425 

Michigan 325 

California 238 

Arizona 59 


Overseas 

United Kingdom 241 

Mexico 144 
125 


This text summarizes data now available 
from the International Travel Survey. 
Tables as well as statistical profiles and 
micro-data files of characteristics of 
international travellers for the second 
quarter are available on request. 


and other countries 
September 2001 


Travel both by foreigners to Canada and 
Canadians to points abroad plummeted 
following the September 11 events in the 
United States. The aftermath of the events 
had a profound impact on all forms of 
travel, especially between Canada and the 
United States, from overnight trips to 
same-day car trips. 


Overall travel to Canada declined 
23.9% in September compared to 
September 2000. Over the same period, 
the number of trips taken by Canadians 
abroad fell 23.3%. 

When adjusted for seasonality, travel 
to Canada dropped 25.4% in September 


compared with August, while Canadian 
travel outside the country decreased 
19.7%. These declines were the largest 
recorded since the introduction of the 
current methodology in 1972. Foreigners 
made 3.2 million same-day and overnight 
trips to Canada in September. (Data are 


Travel between Canada and other countries 
ee ne ee ee ee eee 


Seasonally adjusted 
Sept. Aug. to Sept. 
2001° 


Aug. 
2001° 


Canadian trips abroad’ 
To the United States 
To other countries 


Same-day car trips to 
the United States 


Total trips, one or more nights 
United States2 
Car 
Plane 
Other modes of transport 
Other countries? 


Travel to Canada’ 
From the United States 
From other countries 


Same-day car trips from 
the United States 


Total trips, one or more nights 
United States? 
Car 
Plane 
Other modes of transport 
Other countries$ 


Most important overseas markets‘ 
United Kingdom 
Japan 

Germany 
France 
Australia 

South Korea 
Hong Kong 
Mexico 
Netherlands 
Taiwan 
Switzerland 
China 


Revised figures. 
Preliminary figures. 


Unadjusted 


Sept. 2000 
2001° to 
Sept. 2001 


Sept. 2001 


% change % change 


19.7 -23.3 
-21,6 -25.6 


Totals exceed the sum of "same-day car trips" and "total trips, one or more nights" because they include all 


of the same-day trips. 


Estimates for the United States include counts of cars and buses, and estimated numbers for planes, 


trains, boats and other methods. 


Figures for other countries exclude same-day entries by land only via the United States. 
Includes same-day trips and those of one or more nights. 
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seasonally adjusted and cover both same- 
day and overnight trips, unless otherwise 
stated.) 

The decrease was particularly signi- 
ficant for U.S. residents, who made 
26.6% fewer trips to Canada in 
September than they did in August. 
Travel by overseas residents declined 
12.6% over the same period. 

Canadians made an estimated 
3.1 million trips out of the country in 
September, down 19.7% from August. 
Canadian travel to the United States fell 
21.6%, while travel to overseas destina- 
tions fell only 4.0%. 

Americans made 18.6% fewer over- 
night trips to Canada in September than 
in August. Canadian overnight travel to 
the United States dropped 14.6% to 
below the one-million-trip mark 
(997,000). 

Overnight travel by plane was particu- 
larly hard hit. The number of overnight 
trips Americans took by plane to Canada 
fell 25.6% in September to 246,000, 
while the number of such trips by 
Canadians to the United States fell 
28.3%. 

Meanwhile, the number of overnight 
car trips by Americans to Canada 
decreased 19.0% to 696,000. For their 
part, Canadians took 601,000 overnight 
car trips to the United States, down 7.9%. 

Same-day car trips between Canada 
and the United States showed significant 
declines in both directions. Canadians 
made 1.6 million car excursions south of 
the border in September, down 24.5% 
from August; the number of such trips 
by Americans to Canada declined 28.1% 
to 1.6 million. 

Canadian travel to overseas countries 
was the least affected by September's 
general downward trend. Canadians took 
399,000 overnight trips to overseas 
destinations, down 4.0% from August. 
Overseas residents made 296,000 over- 
night trips to Canada, down 12.7%. 

Most of Canada's top 12 overseas 
markets showed decreases in same-day 
and overnight trips in September. Mexico 
posted the strongest loss in travel to 
Canada (-32.6%), followed by Japan 
(-28.5%) and Taiwan (-21.0%). Australia 
was the only market showing an increase 
(+0.5%). 


Travel Price Index 
Third quarter 2001 


TPI up 1.5 percent from same 
period last year 


In the third quarter of 2001, consumers 
experienced an increase of 1.5 percent in 
the prices of goods and services included 
in the Travel Price Index basket. The only 
components to register index declines 
compared with the same quarter of last 
year were the operation of automotive 
vehicles, traveller accommodation and 
photographic equipment. Since traveller 


accommodation and the operation of 
automotive vehicles generally account for 
more than a third of travel expenditures, 
a decrease in their prices has a significant 
slowdown effect on the TPI. The prices 
of restaurant meals were up 3.5 percent 
from the same period last year. This was 
their strongest third-quarter increase since 
1991. Restaurants with table service were 
the main factor in this increase. At the 
same time, the index for food purchased 
from stores posted the largest advance 
(4.6 percent) since 1987, the first year this 
item was included in the TPI. In fact, this 
index has been registering record levels 
since the start of the year, partly owing 
to the recent rise in beef prices due to 
strong and sustained demand. 

Inter-city transportation, which 
accounted for approximately a fifth of 
travellers’ expenditures, saw its index rise 
3.6 percent, the lowest third-quarter 
increase since 1992. 

By comparison, the Consumer Price 
Index was 2.7 percent higher in the third 
quarter of 2001 than in the same quarter 
of last year. 


TPI up 4.7 percent from 
preceding quarter 


In the third quarter of 2001, the Travel 
Price Index was up 4.7 percent from the 
preceding quarter. The rise in the TPI is 
mainly attributable to higher rates for 
inter-city transportation and traveller 


TPI Weights by Component, Third Quarter 2001 


Inter-city transportation 


O Operation of automotive vehicles 


fa Traveller accommodation 


(Food and beverage served in 
restaurants 


@ Clothing and Footwear 


Other 
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accommodation. After declining for three While accommodation costs declined During the third quarter of 2001, the 

consecutive quarters, the cost of inter-city with the end of the tourist season, the cost of all goods and services recorded 

transportation jumped 13.9 percent, the gains registered in July and August by the Consumer Price Index stood at 

strongest quarterly increase since 1987. resulted in an overall increase of 117.2, up 0.1 percent from the preceding 
11.1 percent for the third quarter of 2001. quarter. 


The Travel Price Index (TPI) and its Components 


(not seasonally adjusted, 1992 = 100) 
eee 
% Change 
Components of the TPI Third Second 
Quarter Quarter 
2001 2001 


ke 


Inter-city transportation 187.5 
Local and commuter transportation 134.7 
Rental of automotive vehicles 124.4 
Operation of automotive vehicles 128.2 
Traveller accommodation 153.8 
Food purchased from stores 117.4 
Food purchased from restaurants 119.2 
Served alcoholic beverages 115.3 
Alcoholic beverages purchased from stores 116.8 
Spectator entertainment 141.3 
Clothing 106.3 
Footwear 106.0 
Clothing accessories and jewellery 103.7 
Clothing material, notions and services 117.1 
Medicinal and pharmaceutical products 114.8 
Personal care 111.6 
Photographic equipment 88.5 
Photographic services and supplies 98.6 
Operation of recreational vehicules 120.8 
Audio discs and tapes 109.8 
Use of recreational facilities and services 129.5 
Reading material and other printed matter 130.2 
Tobacco products and smokers’ supplies 88.4 


5 
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Travel Price Index (TP1) 137.5 
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Consumer Price Index (CPI) 1172 


Sources: The Consumer Price Index, Cat. No. 62-001-XPB; and the Tourism Statistics Program 
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TRAVEL 
INDICATORS 


tT 


Third quarter 


Percentage 
Change 
2000 


| VISITORS TO CANADA (000s) __ NSIM H | 
From United States V125185 15,815 15,446 23 

One or more nights visits V129509 6,483 6,528 0.7 

- By auto V125188+V 12589 4,204 4,374 4.0 

From Overseas V125217 1,907 1,754 -8.0 

One or more nights visits V129521 1,825 1,677 -8.1 


Top Seven Countries: 
United Kingdom 351 335 -4.7 
Japan 209 169 -19.1 
Allemagne 187 160 -14.6 
France 183 161 -11.8 
Taiwan 60 40 -34.4 


| CANADIANS OUTSIDE CANADA (0008) its 
One or more nights visits V129534 4,753 4,414 -7.1 

To Overseas (one or more nights) V125260 112 : 1,191 7.2 

INDUSTRY wl 

~~ Airline passengers (Level | 

Airline passenger-km 


GEEZ 
V11744 


000s) 
(00,0008 


x 


(Level | 


114.1 | 1n7e2 


Consumer Price Index V735319 
- Restaurant meals V735392 1151 11922 3.6 
- Renting and leasing of automotive vehicle V735499 118.6 124.4 4.9 


935,212 "935,088 “0.0 


Gross Domestic Product, 1997 prices (S.a.) (000,000s) V2036138 


- Amusement and recreation (000,000s) V2036434 2,471 2,561 3.6 
- Accommodation and food services (000,000s) V2036436 22,400 22,328 -0.3 
Personal disposable in 


V498186/V1 


come per capita (s.a. 20,500 


) se 


21,139 3.1 
| LABOUR (000s) = = = 


te.027). 15 


Labour force (s.a.) 
Unemployed V159713 1,110 1,159 4.5 
Employed V159599 14,918 15,083 al 
- Accommodation and food services (not s.a.) 1.6 


| EXCHANGE RATES Ga Canadian does i i lc —( .—~—sOOCOiCCsiCSCSCS à 
British Pound V37430 2.1885 2:2253 107 
Japanese Yen V37456 0.0138 0.0127 -7.7 
German Mark V37454 0.6852 0.7053 2.9 
French Franc V37453 0.2043 0.2103 2.9 
Euro dollar V121742 0.8705 0.8960 2.9 


(S.a.) seasonally adjusted. 
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China’s Tourism Markets: an Overview of Trends, 
Developments and Prospects’ 


Nicolino Strizzi? 


ith decades of rapid economic growth, ongoing 

economic reforms, rising incomes and a market 

of over 1.2 billion potential consumers, China may 
be among the world’s leading economies in the new 
millennium. There is also much talk of China becoming one 
of the world’s largest sources of international tourists by the 
year 2020. Not surprisingly, competition is intensifying to 
grab a larger share of the expected rapid growth in outbound 
travel from China. 

This article explores China’s inbound and outbound 
tourism. It also examines the economic importance of 
international tourism to the Chinese economy and analyses 
the prospect of China becoming a major international tourist 
destination and a major tourist-generating market. A brief 
description of the Chinese outbound market to Canada 
concludes the article. 


Data sources 


The data for the next section were drawn largely from the 
China National Tourism Administration (CNTA), China 
Tourism Annual Report 1999 and National Tourism 
Administration of the People’s Republic of China (NTA), 
The Yearbook of China Tourism Statistics 2000. Further data 
were obtained from the World Tourism Organization (WTO) 


This article is an abstract from An Overview of China’s Inbound and 
Outbound Tourism Markets, written by the same author, Research 
Report 2001-5, Canadian Tourism Commission (CTC), Ottawa, Canada. 
Any errors in this article are the sole responsibility of the author and 
the views do not necessarily reflect those of the CTC or the CTC’s 
Marketing and Research Programs. 

Nicolino Strizzi, Research Analyst, Research, Canadian Tourism 
Commission, 235 Queen Street, 8! Floor West Tower, Ottawa, Ontario, 
Canada, KIA OH6. Tel: 613-946-2153; Fax: 613-954-3826; E-mail: 
strizzi.nick @ctc-cct.ca. 
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and Statistics Canada’s International 
Travel Survey (ITS). 

This article excludes inbound tourists 
from Hong Kong, Special 
Administrative Region (SAR) and 
Macao, SAR as well as from Taiwan and 
focuses solely on the foreign tourist 
component to China. 


Travel trends and 
developments 


Inbound Travel Activity 


Data from the WTO show that the 
foreign part of the international tourist 
arrivals in China reached over 8.4 
million (almost 1.3 per cent of world 
total) in 1999, up 18.6 per cent from 
1998. China ranked as the world’s 5° 
most popular tourist destination in 1999 
(WTO, 2000). 


Main Source Markets 


In 1999, ten countries accounted for 
almost three-quarters (74.4 per cent or 
6,271,300 tourists) of China’s more than 
8.4 million international tourist arrivals 
(Table 1). Among the top ten source 
markets, Japan, with almost 22 per cent 
(1.86 million) tourists, was the largest 
provider of international tourists to 
China. This was followed by South 
Korea (992,000 tourists), Russia 
(833,000) and the United States 
(736,400). Other source markets such as 
Canada, Thailand, Australia, Indonesia, 
France, India and Italy accounted for 
25.6 per cent of tourist arrivals. 


Tourism Receipts by Source 


China earned almost $14.1 billion 
(3.1 per cent of world total) from 
international tourists in 1999, up almost 
11.9 per cent over the previous year (all 
figures are in U.S. dollars unless 
otherwise stated). This ranked China as 
the world’s 7" largest earner of 
international tourism receipts, excluding 
transportation fares, in 1999 (WTO, 


Table 1 


Origin of international tourists to 
China, 1999 


1999 Share 


in thousands 


Total 8,432 
Japan 1,855 
South Korea 992 
Russia 833 
United States 736 
Malaysia 373 
Mongolia 355 
Singapore 959 
Philippines 298 
Great Britain 259 
Germany 218 

Sub-total 6,271 
All other countries 2,160 
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Source: China National Tourism Administration 
(CNTA), 2000 


2000). Of the total international tourist 
receipts earned by China in 1999, about 
41.6 per cent ($5.87 billion) was 
attributed to spending by foreign 
tourists. Meanwhile, 42.1 per cent of the 
tourism receipts came from spending by 
tourists from Hong Kong, SAR and 
Macao, SAR. Finally, tourists from 
Taiwan and other overseas Chinese 
accounted for the smallest shares of the 
total, respectively, 15.6 per cent and 0.7 
per cent. 

International tourism receipts 
represented 7.2 per cent of China’s total 
international export receipts in 1999 
(CNTA 2000). 

China’s 15 most visited cities hosted 
some 83.6 per cent (almost 7.1 million 
tourists) of total international tourist 
arrivals in China in 1999. Beijing, at 
almost one-quarter (24.3 per cent or 
almost 2.1 million tourists) ranked as the 
most popular Chinese city visited by 
international tourists in 1999, followed 
in second place by Shanghai (15.3 per 
cent or about 1.3 million tourists) (NTA 
2000). 


It was recently reported that “Three vessels sailing to Chinese ports from the offshore islands of 


Quemoy and Matsu marked the first legal direct transport from Taiwan-held territory to the Chinese 
mainland in 51 years. The passenger ships carried religious pilgrims as well as local government 
officials and tourists. The voyages were made possible by a law passed earlier this year by the Taiwan 
legislature permitting limited exchanges of people and goods between the two offshore island groups 
and the nearby mainland” (TIME, Canadian Edition, 2001, p. 9). 


Travel:log 


Toll-free order service in Canada 
and United States 
1-800-267-6677 


Editor-in-Chief: Monique Beyrouti 
Tel: (613) 951-1673 


Assistant: Nadége Daudier 


Composition: Bilquis Kabir 

Chart Design: Mike Hodgins 

Printing: Statistics Canada 
Printing Centre 


Correspondence may be addressed to the 
Editor-in-chief, Travel-log, 1‘ floor, B11, 
Jean-Talon Building, Ottawa, Ontario, 

KIA OT6. Fax number 1-613-951-2909. 


Internet e-mail: monique.beyrouti@statcan.ca 
Subscription Information 


All prices exclude sales tax 


This product, Catalogue no. 87-003-XPB, is 
published quarterly as a standard printed 
publication at a price of CDN $13.00 per issue 
and CDN $42.00 for a one-year subscription. 
ISSN 0713-2840 


The following additional shipping charges 
apply for delivery outside Canada: 

Single issue Annual subscription 
United States CDN $ 6.00 CDN $ 24.00 
Other countries CDN $ 10.00 CDN $ 40.00 


This product is also available in electronic 
format on the Statistics Canada Internet site as 
Catalogue no. 87-003-XIE at a price of CDN 
$5.00 per issue and CDN $16.00 for a one- 
year subscription. To obtain single issues or to 
subscribe, visit our Web site at: 
www-.statcan.ca, and select Products and 
Services. 

ISSN 1209-1340 


The paper used in this publication meets the 
minimum requirements of American National 
Standard for Information Sciences — Permanence of 
Paper for Printed Library Materials, ANSI (Z39.48 — 
1984.) 


Published by authority of the Minister responsible 
for Statistics Canada. © Minister of Industry, 2002. 
All rights reserved. No part of this publication may 
be reproduced, stored in a retrieval system or 
transmitted in any form or by any means, electronic, 
mechanical, photocopying, recording or otherwise 
without prior written permission from License 
Services, Marketing Division, Statistics Canada, 
Ottawa, Ontario, Canada KIA OT6. 


Note of appreciation 


Canada owes the success of its statistical system to a 
long-standing partnership between Statistics Canada, 
the citizens of Canada. its businesses, governments 
and other institutions. Accurate and timely statistical 
information could not be produced without their 
continued cooperation and goodwill. 


2 Statistics Canada - Catalogue no. 87-003 


International Tourist 
Characteristics 


Gender 


Of the more than 8.4 million 
international tourists that travelled to 
China in 1999, over 5.5 million 
international tourists (65.6 per cent) 
were males (CNTA 2000). 


Age 


Nearly one-half (49.1 per cent) of total 
international tourists to China in 1999 
were between the ages of 25-44 years 
(NTA 2000). Those in the 45-64 age 
bracket represented the second largest 
group of international tourists travelling 
to China, accounting for around 33.5 per 
cent of the total. This might, in part, be 
attributed to the ageing of populations 
in China’s major source markets, 
including Japan, Europe, the United 
States and Canada. It could also reflect 
the fact that the mature traveller market 
segment has more income or wealth at 
their disposal and leisure time to 
undertake longer and more expensive 
vacations. Tourists aged 15-24 years (8 
per cent), over 65 years (5.9 per cent) 
and less than 14 years (3.4 per cent) 
made up the smallest share of travellers 
to China. 


Trip Purpose 


In 1999, according to the CNTA (2000), 
44.3 per cent of international trips to 
China was for sightseeing and holidays 
(Table 2). This was followed closely by 
business trips (34.7 per cent) and visiting 
friends and relatives (8.2 per cent). Next, 
trips for cultural, scientific and sports 
exchanges and for other purposes each 
accounted for 3.6 per cent of the total. 
Likewise, trips made to China for 
meetings accounted for 3.3 per cent of 
the total. Pilgrimage and trips for health 
care purposes comprised the smallest 
share of total international trips to China 
in 1999, respectively, 1.2 per cent and 
Ielenem cent: 


Table 2 


Distribution of international travel to 
China by trip purpose, 1999 


Trip purpose Share 


Total 

Sightseeing and holidays 

Business trip 

Visiting friends and relatives 

Trips for cultural, scientific 
and sports exchanges 

Other reasons 

Trips for meetings 

Trips for pilgrimages 

Trips for health care purposes 


Source : China National Tourism Administration 
(CNTA), 2000 


Average Duration and Daily 
Expenditure 


In 1999, international tourists stayed in 
China seven days on average, up 
marginally, 0.3 days, from the year 
before (NTA 2000). The same data also 
reveal that international tourists spent 
$144.58 on average per day in 1999, up 
$3 over the previous year. 


Average Trip Expenditure 

Among China’s top 15 source markets, 
Canadian tourists ranked as the biggest 
spenders while travelling in China 
(Table 3). According to CNTA (2000), 
average total trip expenditure per 
Canadian tourist reached almost $1,696. 
This was followed closely behind by 
spending by tourists from Germany 
($1,640), France ($1,521), Australia 
($1,436) and the United States ($1,328). 


Spending Categories 


Data from the NTA (2000) indicate that, 
based on a breakdown of international 
receipts earned by category, long- 
distance transportation accounted for 
29.6 per cent of total international 
tourism receipts in 1999, followed by 
shopping (19.7 per cent), and accom- 
modation (14.4 per cent). Next, China’s 
food and beverage sector earned 10.8 
per cent of total international tourism 
receipts, followed by other (7.5 per 
cent), entertainment (6 per cent) and 
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Table 3 
Average spending of international 
tourists to China, 1999 


Main generating Average spending 


markets (US$) 


Canada 1,696 
Germany 1,640 
France 15521 
Australia 1,436 
United States 1,328 
Great Britain 1,284 
Philippines 1,097 
Indonesia 1,034 
Singapore 966 
South Korea 910 
Japan 856 


Source : China National Tourism Administration 
(CNTA), 2000 


sightseeing (5.3 per cent). Local 
transportation (3.8 per cent) and 
communication (2.9 per cent) earned the 
smallest shares of the total. 


Seasonality 


Over 38 per cent (or 3.2 million tourists) 
of total international tourists travelled 
to China between August and November 
in 1999 (CNTA 2000). International 
tourists also preferred travelling in the 
months of April, May and July. Not 
surprisingly, the winter period, 
registered the smallest numbers of 
international tourists. 


Transportation 


By mode of transportation, over one-half 
(53.3 per cent) of the international 
tourists that travelled to China in 1999 
arrived by air, followed by 15 per cent 
by foot (NTA 2000). The next most 
preferred mode of transportation for 
international tourists travelling to China 
was by motor vehicles (13.6 per cent), 
followed closely behind by sea (13.4 per 
cent). Rail, at 4.7 per cent, represented 
the least popular mode for international 
tourists travelling to China. 

In coming years, the signing of Open 
Skies Agreements with major source 
markets should foster the growth in air 
travel to China. Although still in the 
planning stages, the building and 
upgrading of a 5,500 kilometres trans- 
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Asia railway from Singapore to 
Kunming should also contribute to the 
future popularity of this mode of 
transportation among international 
tourists.* 


Accommodation 


In 1999, there were 7,035 hotels in 
China, with 889,430 rooms. By 
contrast, there were 5,782 hotels in 
1998, with 764,797 rooms. 

Of the 7,035 hotels in China, only 
77 were classified as five-star hotels 
accounting for 36,160 rooms. Mean- 
while, the number of four-star rated 
hotels reached 204 with 66,689 rooms, 
followed by 1,292 three-star hotels and 
1,898 two-star hotels. The latter 
- accounted for 206,905 rooms and 
187,899 rooms, respectively. There 
were also 385 one-star hotels, with 
27,241 rooms. Non-star hotels, at 3,179 
establishments and 364,536 rooms, 
comprised the balance. 

WTO (1998) projections suggest that 
China will become the world’s number 
one international tourist destination by 
2020, attracting some 137.1 million 
international tourists (or 8.6 per cent of 
world total). If these projections occur, 
there will be a strong demand for 
different types of hotels in the longer 
term, including luxury, upscale, 
midprice, economy and budget, nation- 
wide. The opening up of more and more 
Chinese cities and areas to international 
tourists supports this trend. 


Hotel Occupancy 


In 1999, overall hotel occupancy rate 
averaged slightly more than 53 per cent 
in China. This largely reflected an 
oversupply of hotels given demand 
conditions. In fact, China experienced 
a boom in hotel construction during the 
last decade. This caused the supply of 
hotels to rise to 7,035 hotels in 1999 
from 1,987 in 1990. Concurrently, the 
supply of hotel rooms expanded to 
889,430 rooms in 1999 from 293,827 
rooms during the ten year period. 


Travel Agencies 


The number of travel agencies in China 
increased 17.7 per cent to 7,326 in 1999 
compared to 6,222 from the year before. 
Of the 7,326 travel agencies, 6,070 were 
domestic travel agencies while 1,256 
were international travel agencies (NTA 
2000). 

Revenues for China’s travel agencies 
soared by 29.3 per cent to over $3.9 
billion in 1999 compared to $3.0 billion 
in 1998 (NTA 2000). 


Tourism Employment 


China’s tourism industry directly 
generated over 5.1 million tourism jobs 
in 1999 (NTA 2000). The accommoda- 
tion sector was responsible for 85.8 per 
cent (4.4 million employees) of the total, 
while the coach and cruise businesses 
employed some 620,000 people. Em- 
ployment in China’s travel agencies 
totalled 108,800 people. Indirectly, it 
was estimated that some 25 million 
people were employed by China’s 
tourism industry in 1999 (NTA 2000). 


Tourism Tax Revenues 


According to the NTA (2000), China’s 
tourism enterprises paid almost $760 
million in taxes in 1999, down almost 3 
per cent from over $783 million in 1998. 


Outbound Travel Activity 


Data from the WTO reveal that China’s 
outbound travel experienced rapid 
growth during the 1992-1998 period, 
posting an average annual growth rate of 
over 23 percent’. Much of this growth 
was attributed to China’s rapid 
industrialization and modernization, 
robust export performance, rapid job 
growth, rising per capita incomes and 
easing of foreign travel restrictions. It 
also reflected the fact that growth 
occurred from a small tourism outbound 
base. The exception was 1994 when 
growth in outbound tourists dropped 
slightly (0.2 per cent) to over 3.73 million 
from 3.74 million from the year before. 


Likewise, growth in spending by 
international Chinese travellers was 
rapid over the same period, averaging 
an annual rate of increase of over 78.4 
per cent during the 1992-1998 period. 
For instance, spending on travel abroad 
by Chinese travellers totalled some $9.2 
billion (almost 2.5 per cent of world 
tourism spending) in 1998, 266.4 per 
cent above 1992. 


Main International Destinations 


Chinese nationals made over 9.2 million 
trips to overseas destinations in 1999, 
up nearly 9.6 per cent from the year 
before. Of these, 84.6 per cent (7.8 
million Chinese tourists) travelled to 
destinations within Asia. 

Europe was the next most popular 
region visited by Chinese tourists in 
1999, with 8.9 per cent (823,553) of the 
total. Among European countries, the 
top destinations for Chinese tourists 
were: Russia (437,740), Germany 
(93,617), France (87,826) and Great 
Britain (42,807). 

The third most visited region, at 4.7 
per cent of the total or 429,831, by 
Chinese tourists was the Americas. 
Within the Americas, Chinese tourists 
made 331,596 trips to the United States 
and 75,937 trips to Canada. 


4 According to Gilley (2000, p. 29), “Like pan- 
Asian efforts to build a common voice on 
political, economic and security issues, it will 
be some time before the trans-Asian railway 
can be declared a success. Of the 
5,500-kilometre network from Singapore 
to Kunming in southwest China, 4,500 
kilometres already exist in various states of 
repair as part of national railways. The 
project is intended to link them, upgrade 
them, build new spurs, and make the whole 
system function as one”. Conservatively, the 
price tag for the trans-Asian railway project is 
$2.5 billion (Gilley 2000). 

> Bailey (1998, p. 21) noted that “There has 
always been some official and business travel, 
but private travel was not technically 
permitted until 1983 when Chinese nationals 
were allowed to join organised tours to visit 
their relatives in Hong Kong”. He (1998, 

p. 22) further observed that “The major 
breakthrough in outbound travel came in May 
1991, when Chinese nationals were allowed 
to join leisure tours organised by CTS [China 
Travel Service] to Malaysia, Singapore and 
Thailand”. 
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Trip Purpose 


The primary purpose of trips for Chinese 
travelling abroad in 1999 was for 
business, representing over one half 
(53.8 per cent or nearly 5.0 million) of 
total trips (CNTA 2000). Trips taken for 
private or personal purposes comprised 
the balance (46.2 per cent or almost 4.3 
million). 


Inbound Travel Outlook 


China’s inbound travel market has 
enormous potential to grow. In fact, the 
prospect of China’s inbound travel 
market growing in the next 10 to 20 
years looks promising given the 
country’s varied tourism resources. 
China’s recent membership in the World 
Trade Organization and Beijing’s 
hosting of the 2008 Summer Olympic 
Games also support this development. 
Based on WTO projections (WTO, 
1998) China will likely become the 
major tourist destination by 2020, with 
the United States the next most 
important tourist destination. By 2020, 
it is forecasted that China will attract 
over 137 million international tourists 
or 8.6 per cent of the world total. 

If these projections are correct, China 
may pose a serious competitive threat 
to other regional tourism destinations. 
That could impede their tourism receipt- 
generating capacity. The majority of 
international tourist arrivals in Asia in 
general and China in particular is likely 
to continue to be dominated by intra- 
regional flows rather than long-haul 
travel. 


Outbound Travel Outlook 


In the short to medium term, obtaining 
approved destination status remains a 


necessary condition in capturing a 
bigger slice of the anticipated rapid 
growth in China’s outbound tourism. 
The easing of travel and foreign 
exchange restrictions will also influence 
the growth of future outbound Chinese 
travel flows. For the longer term, the 
outlook regarding China’s potential to 
grow as a major new international tourist 
generator is mixed given mounting 
domestic political, economic, social and 
environmental pressures. 

If, on the one hand, China continues 
to generate rapid wealth and per capita 
income rises and the government eases 
travel restraints, then it has the potential 
to become one of the world’s largest 
generators of international tourists. If, 
on the other hand, wealth and incomes 
fail to grow rapidly and travel restric- 
tions are not eased, then the majority of 
Chinese consumers will more likely be 
slow in adopting and developing 
consumer-travel behaviour habits and 
leisure activities. That might depress 
long-haul leisure travel flows. The trend 
towards greater intra-Asian travel, 
especially to closer and cheaper 
destinations, implies fewer Chinese may 
travel elsewhere. Product, price, quality, 
and delivery of tourism goods and 
services will be the major success factors 
in attracting new Chinese outbound 
tourists and encouraging repeat 
travellers in the next decade and beyond. 


Chinese Outbound Market to 
Canada 


In 1999, according to the ITS, growth 
in Chinese tourists travelling to Canada 
recovered strongly, rising 15.4 per cent 
to almost 60,000 tourists from 1998. 
While high, this was still lower than the 
pre-Asian crisis high posted in 1997. As 


a percentage of total international 
tourists, the number of Chinese tourists 
travelling to Canada reached 0.31 per 
cent in 1999 compared to 0.28 per cent 
from the year before. 

In 1999, growth in Chinese tourist 
spending in Canada rose by 6.7 per cent 
to almost CDN $80 million from the 
year before. Spending by Chinese 
tourists in Canada as a share of total 
international tourist spending reached 
0.66 per cent in 1999 from 0.67 per cent 
in 1998. 

A closer look at the travel figures 
from China to Canada show that the 
major purpose for travel in 1999 was for 
visiting friends or relatives. Of the 
nearly 60,000 trips made by Chinese 
residents to Canada in 1999, visiting 
friends or relatives made up 26,300 trips 
(44.1 per cent). Business travel 
represented some 32 per cent (19,100 
trips) of total Chinese trips to Canada, 
mainly attributable to the small bilateral 
trade and investment ties between 
Canada and China. This was followed 
by 11,000 trips (18.5 per cent) for other 
pleasure, which includes recreation or 
holiday. Other purposes, at 3,200 (5.4 
per cent), accounted for the smallest 
portion of total Chinese trips to Canada. 

A complete listing of the references 
in this article can be obtained from the 
original report An Overview of China’s 
Inbound and Outbound Tourism Markets. 


This report is available in both official 
languages free of charge on the CTC’s 
website: http://www.canadatourism.com/ 
en/ctc/ctx/partnerships/asianpacific/ 
ChinaReport.pdf; or from the CTC’s 
Distribution Centre at phone: (613) 
954-1724; fax: (613) 952-2320; e-mail: 
ctcdistributioncct@ctc-cct.ca. 
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World tourism declines i in à 200 _ 


ting resulted in the 
of Me oe in the 


> TRENDS 


Characteristics of 


international travellers 
Third quarter 2001 


September 11 may have aggravated the 
decline in overseas travel to Canada in 
the third quarter, but overnight travel 
from the United States was still up 1.4% 
from the third quarter of 2000. This 
small increase, however, was well short 
of the record levels expected for the third 
quarter based on July and August travel 
from the United States to Canada. 
Canadian travel to overseas countries 
set a third-quarter record in 2001. 
Almost 1.2 million Canadians flew to 
countries other than the United States, a 
7.2% increase from the third quarter of 
2000. However, this was due mostly to 


travel in July and August; in September, 
Canadians took just 1.9% more trips 
abroad than they did in September 2000. 
Canadian travel overseas was the only 
international flow to rise in September. 


Small increase in American 
travel despite September 11 


After posting increases of 1.7% in July 
and 12.1% in August (compared with the 
same months in 2000), overnight travel 
from the United States collapsed in 
September (-18.2%). However, the 
September decline did not completely 
offset the gains made in the two 
preceding months. Americans made 6.6 
million overnight trips to Canada in the 
third quarter, up 1.4% from the third 
quarter of 2000. This quarterly rise is 
the result of a 4.0% increase in 
automobile travel and a decline of 3.0% 
in air travel. 

In September, air travel plunged 
28.6%. Since the signing of the Open 
Skies Agreement, the share of American 
residents travelling by air to Canada 
grew from 14.9% in the third quarter of 
1994 to 20.6% in the third quarter of 
2000. This share declined to 19.3% in 
the third quarter of 2001. 


Percentage change in selected characteristics by travel flow 


Third quarter 2000 to third quarter 2001 


United States 
to Canada 


Total 


Auto 
Plane 


Other modes of transport 


Direct 
Via the United States 


Business 

Visiting friends and relatives 
Pleasure 

Other 


… Not applicable. 


United States 


Canada to 
overseas 


Overseas to 
Canada 


Canada to 


% change 
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More than two-thirds of overnight 
trips to Canada by American residents 
were for pleasure, and such trips 
increased 6.4% in the third quarter from 
the third quarter of 2000. Business 
travel, however, declined 21.9%. Almost 
90% of this drop is the result of fewer 
trips by air. 


Fewer Canadians travelling 
south of the border 


Canadians made 4.4 million overnight 
trips to the United States in the third 
quarter of 2001, down 6.9% from the 
same period in 2000, continuing the 
downward trend that started in the fourth 
quarter of 2000. In the third quarter, 
almost 50% more Americans visited 
Canada than Canadians visited the 
United States. 

The states most popular with 
Canadians saw fewer Canadian visitors 
- except Washington, which posted a 
slight 0.9% increase. However, New 
York remained the most popular state for 
Canadians, despite 9.2% fewer visits 
compared with the third quarter of 2000. 
However their visits were relatively 
short. In contrast, Florida was much less 
popular in the third quarter, but it (and 
Hawaii) attracted longer visits. The 
average stay of Canadians in Florida was 
9.3 nights, compared with 2.8 nights in 
New York state and less than four nights 
in other border states such as 
Washington, Michigan, Maine, Vermont 
and Montana. 

In the wake of September 11, air 
travel to the United States plunged 
43.1%, which resulted in a 17.4% drop 
for the third quarter. Business travel was 
also affected, as a large portion of 
business trips (65.8%) are taken by air. 
Business overnight trips by Canadians 
to the United States dropped 27.2% from 
the third quarter of 2000. 


Travel from overseas slides 
further 


September 11 aggravated the setback in 
overnight travel from overseas that 
started in the second quarter of 2001. 
Overseas residents took 1.7 million 
overnight trips to Canada in the third 
quarter, 8.8% less than in the third 
quarter of 2000. This decrease was the 
combination of a 7.2% decline in direct 
entries to Canada from overseas and an 
11.6% drop in entries via the United 
States. 

Among the 12 most important 
overseas markets, all but Mexico 
(+5.1%) and South Korea (+9.1%) 
posted declines in overnight trips to 
Canada in the third quarter. The increase 
from Mexico resulted in a 4.8% rise in 
overnight trips from Central and North 
America, virtually the only region in the 
world from which more travellers came 
to Canada in the third quarter of 2001. 


Growth in Canadian travel 
overseas 


Canadians took 1.2 million overnight 
trips to overseas countries in the third 
quarter, up 7.2% from the third quarter 
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of 2000. When travelling overseas, 
Canadians were less inclined to go 
through the United States. Trips to 
overseas via the United States dropped 
9.0% in the third quarter, but trips 
directly to overseas destinations rose 
9.6%. 

Although travel to the United 
Kingdom was down 3.8% from the third 
quarter of 2000, it still remained the 
most popular overseas destination in the 
third quarter; Canadians made 267,000 
visits. The top five countries visited by 
Canadians were traditional European 
destinations. However, three sun 
destinations that are usually more 
popular in the winter, Mexico, Cuba and 
the Dominican Republic, made the top 
10 list of destinations in the third quarter. 

The number of business trips by 
Canadians to overseas countries 
decreased 25.5% in the third quarter to 
169,000, while pleasure trips rose 21.3% 
to 654,000. 

Tables as well as various statistical 
profiles and microdata files of 
characteristics of international travellers 
for the third quarter are now available 
on request. 


Top 10 overseas destinations visited by Canadians 


Third quarter 
2000 


United Kingdom 
France 

Germany 

Italy 

Netherlands 

Mexico 

Ireland 

Cuba 

Spain 

Dominican Republic 


Third quarter Third quarter 
2001 2000 to 
third quarter 2001 


Visits (‘000) % change 
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rh 
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International travel 


account 
Fourth quarter 2001 and 
annual 2001 (preliminary) 


Canada's international travel deficit - the 
difference between what Canadians 
spend abroad and what foreigners spend 
in Canada - fell in the fourth quarter to 
its lowest since the third quarter of 1986. 
The deficit declined from a revised $368 
million in the third quarter to an 
estimated $85 million in the fourth 
quarter. 

This result was mostly due to a drop 
in spending by Canadian travellers 
outside the country. From October to 
December, Canadian residents spent 
slightly less than $4.0 billion, down 
9.0% from the third quarter and the 
lowest since the third quarter of 1998. 
Foreign residents injected $3.9 billion 
into the Canadian economy, 2.8% less 
than in the third quarter; this was the 
third consecutive quarterly decrease. 

The depreciation of the Canadian 
dollar against many currencies and the 
events of September 11 were two factors 
that contributed to the declines in travel 
spending during the fourth quarter. They 
also affected the total number of trips 
taken from and to Canada. 

Canadian residents made 9.2 million 
same-day and overnight trips abroad in 
the fourth quarter, a 14.4% drop from 
the third. Travel to Canada by foreign 
residents fell 8.1% to just under 10.6 
million trips. 


Lower Canadian spending in 
the United States 


Canada's travel balance with the United 
States showed an estimated surplus of 
$121 million in the fourth quarter, due 
to a significant drop in both the number 
of trips made and the amount of travel 
spending by Canadian residents. 

Canadians took 8.1 million same-day 
and overnight trips south of the border, 
down 15.1% from the third quarter. They 
spent an estimated $2.4 billion in the 
United States from October to 
December, down 9.9% from the third 
quarter. One factor that may have 
contributed to these declines is the 
weakening of the Canadian dollar 
against the American. During the fourth 
quarter, the dollar averaged a deprecia- 
tion of 2.2% against its American 
counterpart. 

Americans spent nearly $2.5 billion 
on this side of the border, down a slight 
0.5% from the third quarter. Their 
number of trips fell 8.5% to 9.6 million. 


Travel deficit with overseas 
countries falls 


Canadian residents took 1.1 million trips 
to overseas destinations in the fourth 
quarter, down 9.6% from the third. Their 
spending on those trips fell 7.8% to just 
over $1.6 billion. 


Overseas travellers spent slightly 
more than $1.4 billion in Canada, 6.6% 
less than they did in the third quarter. 
They made 4.6% fewer trips in the fourth 
quarter, down to just under 1.0 million. 

Consequently, the travel deficit with 
countries other than the United States 
declined from a revised $243 million in 
the third quarter to $206 million in the 
fourth. During the period, the Canadian 
dollar depreciated against the major 
European currencies. 


Travel deficit dropped 
sharply in 2001 


Canada's travel deficit with the rest of 
the world plummeted from a revised 
$2.1 billion in 2000 to an estimated $1.3 


Canada's annual travel deficit lowest since 1986 


$ billions 


Receipts 


Balance 


-10 
1986 1988 1990 1992 


1994 1996 1998 2000 2001 
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billion in 2001, due in part to the low 
deficit recorded in the fourth quarter. 
This was the lowest annual travel deficit 
since 1986, the year of the world's fair 
in Vancouver; in 2001, foreign travellers 
spent a record amount in the country. 
Foreign residents spent a record $16.3 
billion in Canada in 2001, up 2.8% from 
2000 despite decreases in the final three 
quarters.. However, they took 47.1 
million trips to this country in 2001, 


3.1% fewer than in 2000. Canadians 
spent $17.6 billion and made 43.2 
million trips outside the country, down 
2.2% and 8.4%, respectively, from 2000. 

American spending in Canada rose 
5.9% in 2001 from 2000 to nearly $10.2 
billion, but Canadian travellers spent 
$10.7 billion, or 5.4% less, in the United 
States. As a result, Canada's travel 
deficit with the United States dropped 
from a revised $1,686 million in 2000 
to $502 million in 2001. 


International travel account receipts and payments 


First 
quarter 
2001° 


United States 
Receipts 
Payments 
Balance 


All other countries 
Receipts 
Payments 
Balance 


Total 


Third 
quarter 
2001° 


Second 
quarter 
2001° 


Fourth 
quarter 
2001? 


2000" 


Overseas residents spent just under 
$6.2 billion in Canada in 2001, down 
2.0% from 2000. Overseas spending by 
Canadians rose 3.3% to a record high of 
just over $6.9 billion, resulting in a 
higher travel deficit with overseas 
countries - $790 million in 2001, 
compared with a revised $446 million 
in 2000. 


2001? Third to 
fourth 
quarter 


2001 


2000 to 
2001 


Seasonally adjusted! 


$ millions 


2,479 
2,358 
121 


% change 


Receipts 
Payments 
Balance 


15,897 
18,030 
-2,133 


16,342 
17,635 
1202 


Revised figures. 
| ? Preliminary figures. 
1 Data may not add to totals due to rounding. 
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Travel Price Index 
Fourth quarter 2001 and the 
year 2001 


TPI unchanged from same 
period in 2000 


For consumers, the prices of the goods 
and services in the Travel Price Index 
basket were up a mere 0.1% in the 
fourth quarter of 2001 compared with 
the same period a year earlier. This was 
the smallest advance since the fourth 
quarter of 1995. The reason for the small 
increase was a decline in the costs of 
traveller accommodation and operating 
a motor vehicle. The cost of traveller 
accommodation dropped 9.1% between 
the fourth quarter of 2000 and the fourth 
quarter of 2001. The events of 
September 11 and their repercussions, 
along with the economic slowdown, 
helped push accommodation prices 
down 12.0% between September and 
October 2001. 

In addition, the cost of operating a 
motor vehicle fell for the second 
consecutive quarter. The 6.5% decline 
between the final quarter of 2000 and 
the same quarter in 2001 was the largest 
decrease in the history of this statistic, 
which dates back to 1980. 


The cost of inter-city transportation rose 
5.9% over the same period, while auto 
rental costs climbed 4.2%. There were 
also price increases for local and 
commuter transportation (3.9%) and a 
number of other components. 

The proportion of total expenditures 
that Canadians travelling in Canada put 
into accommodation was down 10.0% in 
the fourth quarter of 2001 compared with 
the same quarter a year earlier. The 
proportion spent on operating motor 
vehicles declined by 7.0%. However, 
travellers spent a larger percentage of 
their budgets on all other items. 


In the fourth quarter of 2001, the 
aggregate price of goods and services 
as measured by the Consumer Price 
Index (CPI) was 116.2, up 1.1% from 
the final quarter of 2000. The real 
difference between the TPI and the CPI, 
which was zero in the base year, 1992, 
widened to 13.5 points in the last quarter 
of 2000. 


TPI down 5.6% from 
previous quarter 

In the fourth quarter of 2001, the Travel 
Price Index was down 5.6% from the 
preceding quarter. Accommodation 


TPI weights by component, year 2001 


Inter-city transportation 


O Operation of automotive 
vehicles 


E Traveller accommodation 


[Food and beverage served 
in restaurants 


Clothing and footwear 


Other 


TPI weights by component, fourth quarter 2001 


E Inter-city transportation 


O Operation of automotive 
vehicles 


fa Traveller accommodation 
A Food and beverage served 
in restaurants 


@ Clothing and footwear 


Other 
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costs fell by 21.7%, and inter-city 
transportation by 5.1%. Although 
accommodation costs generally decline 
late in the year, reflecting the low season 
in the tourism industry, period-over- 
period changes have never been as large 
as they were in the last quarter of 2001. 
Since 1996, decreases in accom- 
modation costs between the third and 
fourth quarters have been particularly 
large, in the range of 16.5% to 18.3%. 


With the exception of the cost of 
operating a motor vehicle, which 
dropped 4.2%, the prices of most other 
components were slightly higher in the 
fourth quarter of 2001 than in the 
preceding quarter. The cost of all goods 
and services in the Consumer Price 
Index dipped 0.9% between the third 
and fourth quarters of 2001. 


Selected Components of the Travel Price Index (TPI) 
(not seasonally adjusted, 1992 = 100) 


Components of the TPI 


Inter-city transportation 

Local and commuter transportation 
Rental of automotive vehicles 
Operation of automotive vehicles 
Traveller accommodation 

Food purchased from stores 

Food purchased from restaurants 
Served alcoholic beverages 
Alcoholic beverages purchased from stores 
Spectator entertainment 

Clothing 

Footwear 


Travel Price Index (TP!) 


Consumer Price Index (CPI) 


Fourth 
Quarter Year 
2001 2001 


WHS) 174.1 
134.8 133.4 
124.3 122.0 
122.8 128.0 
120.5 135.2 
116.8 116.9 
120.1 118.4 
116.2 114.9 
117.5 116.6 
146.3 141.5 
104.0 105.3 
106.9 106.5 
129.7 131.8 


116.2 116.4 


Average annual TPI 1.5% 
higher in 2001 than in 2000 


The average TPI for 2001 was 131.8, up 
1.5% from 2000. This is the smallest 
advance since 1992, when the TPI was 
only 0.7% higher than in 1991. The cost 
of traveller accommodation and the cost 
of operating a motor vehicle were the 
only major components of the TPI that 
declined, as most others posted gains. 
The net result was the slight increase in 
the TPI in 2001. The gap between the 
TPI and the CPI narrowed to 15.4 points 
in 2001. 


Percentage Change 


Fourth 
Quarter 
2000 


aS 
3.9 
4.2 
-6.5 
ON 
4.0 
3.8 
2) 
22 
529 
=: 
-0.7 


oo 


Sources: The Consumer Price Index, Cat. No. 62-001-XPB and the Tourism Statistics Program 
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TRAVEL 
CATORS 


Fourth Quarter Percentage Year Percentage 
Change OSE 
2000 2001 2000 2001 
VISITORS TO CANADA (0005) CCE _ : 
From United States oer V125185 8,853 7,344 -17.0 43,994 42,871 -2.6 
One or more nights visits V129509 2,625 2,542 -3.2 159225 15,529 2.0 
- By auto V125188+V125189 1,565 1,608 alk 9,457 9,889 4.6 
From Overseas V125217 837 657 -21.5 4,644 4,275 -7.9 
One or more nights visits V129521 802 639 -20.4 4,438 4,109 -7.4 
Top Seven Countries: 
United Kingdom 213:2 879 848 -3.5 
Japan -46.4 508 418 -17.6 
France -15.6 404 360 -10.8 
Allemagne -12.7 386 340° -12.0 
Australie -20.6 174 165 -5.4 
Taiwan -47.4 164 117 -28.6 
Hong Kong -16.8 142 127 -10.4 
CANADIANS OUTSIDE CANADA (000s) 
To United States: V125228 9,384 7,123 -24.1 42,666 38,368 -10.1 
One or more nights visits V129534 2,948 2,352 -20.2 14,648 13,518 Der 
To Overseas (one or more nights) V125260 944 846 -10.4 4,516 4,832 7.0 
INDUST 
Airline passenger-km (Level 1) (000,000s) V11744 15,734 14,168 -10.0 68,517 67,019 -2.2 
PRICES 1992=100(notsa) .  . 


Travel Price Index V121654 129.6 129% 0.1 129.8 131.8 ine 


Consumer Price Index : V735319 114.9 116.2 eal Nes 116.4 2.6 
- Restaurant meals V735392 115.7 120.1 ANS) 114.8 118.4 SA 
- Inter-city transportation V735515 168.0 1279 579 172.3 174.1 1.0 


- Renting and leasing of automotive vehicle V735499 119.3 124.3 4.2 118.7 122.0 2.8 
- Gasoline V735501 136.7 114.8 -16.0 131.7 128.3 210 


| ECONOM 


, 


Gross Domestic Product, 1997 prices (s.a.) (00. V2036138 937,063 940,638 0.4 029,556 039,677 1.1 
- Amusement and recreation (000,000s) V2036434 2,540 2,591 2.0 2,437 2,568 5.4 
- Accommodation and food services (000,00 V2036436 22,668 22,445 -1.0 22,223 22,525 1.4 


Personal disposable income per capita (s.a.) V498186/V1 20,900 21,389 203 20,534 21,206 3.3 


LABOUR (000s : 
Labour force (s.a.) V159560 16,137 16,344 1.3 16,002 16,253 1.6 
Unemployed V159713 1,109 1,246 12.4 1,091 1,167 6.9 
Employed V159599 15,028 15,099 0.5 14,911 15,086 12 
| EXCHANGE RATES (in Canadian dolla .  . 
American Dollar V37426 115257 1.5804 3.6 1.4854 1.5488 4.3 


Japanese Yen V37456 0.0139 0.0128 -8.0 0.0138 0.0128 -7.4 


German Mark V37454 0.6769 0.7231 6.8 0.7007 0.7093 
6.8 


5 2 
French Franc V37453 0.2018 0.2156 0.2089 0.2115 12 
Euro Dollar V121742 0.8335 0.9099 9.2 0.9087 0.9263 1.9 


($.a.) Seasonally adjusted. 
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